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On 27 September 2017 the Cabinet of Ministers has approved a new scheme (the 'Filming Scheme') with the 
purpose of attracting individuals, local and overseas companies specialising in the filming production to 
develop and relocate their business and activities to Cyprus by offering them various attractive tax incentives 
as detailed further below.  
 
The Filming Scheme was developed by the Unit of administrative Reform of the Presidency in cooperation with 
the Cyprus Investment Promotion Agency (CIPA) and the Ministry of Finance in accordance with Regulation 
651/2014 of the European Commission.  
 
The new scheme entered into force recently with the creation of the Online Platform 'Film in Cyprus'. 
 
'Film in Cyprus' online platform 
 
The Online Platform was introduced by Cyprus Invest (CIPA) on the 11th of September 2018 in Nicosia. CIPA is 
the responsible body for examining the applications and the chairs the Committee for the Evaluation of the 
Filming Scheme. 
 
Through the online platform interested filming companies can submit their application to participate. 
On the 'Film in Cyprus' online platform visitors can find information regarding the competitive advantages to 
film in Cyprus, film industry professionals (overseas and Cypriot), ideal filming locations that can be used for 
shooting in Cyprus and a list of local professionals for cooperation. 
 
Categories of eligible films 
 
There are certain forms of films that might be considered as compliant with the Scheme following their 
assessment and examination. 
 
 
 
 

http://film.investcyprus.org.cy/
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The categories of films which fall under the Scheme are the following: 

• Long films or feature films; 
• Television films not less than one commercial hour which are processed to commercial release 

standards and which are capable of cinema exhibition or international telecast; 
• Television series or mini-series with a limit of 15 episodes per annum or 600 minutes per annum; 
• Digital or analogue animation for international distributions with the exemption of computer games; 
• Creative documentary on original themes; 
• Transmedia and cross-media productions by which different media are used to tell a different story; 
• Reality programmes which promote Cyprus and its culture either directly or indirectly. 

 
Television game shows, lifestyle programmes, educational programmes for tasks or hobbies, sporting events, 
talk shows and public performances staged for filming are some of the exceptions, and thus are not eligible 
films under the Scheme. 
 
The Cyprus Film Commission 
 
The Cyprus film commission is chaired by CIPA, who is the responsible body for examining the applications and 
the first point of contact for the interested parties. CIPA will also provide support in obtaining permits, 
importing and exporting equipment and dealing with the relevant local authorities and ministries. 
 
The Cyprus Film Commission is a four-member committee consisting of representatives of Ministries and 
Organizations which are approved by the Competent Authority. The current members are: 

• Ministry of Education and Culture (Senior officer) 
• Ministry of Finance (Senior officer) 
• Cyprus Investment Promotion Agency (Senior officer) 
• Cyprus Tourism Organisation (Senior officer) 

 
Persons entitled to apply under the scheme 
 
Entitled applicants are the following: 
1. persons/entities in private sector; 
2. persons/entities who carry the special purpose recognition initials AVC (AudioVisual Cyprus) after their 

name; and  
3. persons/entities who are registered in the Republic of Cyprus or in any other European Member State 

provided that they carry business in Cyprus through a branch or office in the Republic. 
 
It is important to note that, the combination of more than one production under the same applicant is 
prohibited by the Scheme. An exception to that prohibition is the group production of documentary under one 
general title with a single budget. 
 
No restrictions apply in relation to the percentage of foreign ownership participation in the applicant. 
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Analysis of the Incentives 
 
a) Tax Incentives 

 
The first category of incentives which relates to taxation contains the tax exemption and the tax allowance for 
investment in infrastructure and equipment. 
 

1. Tax Exemption 
 
This aid allows for a reduction of corporate tax for enterprises which are involved in the film production 
industry. As per the Scheme, the following conditions apply: 
• the exempt income shall not exceed fifty percent (50%) of the company's taxable income; and 
• the exempt income is restricted to thirty five percent (35%) of the eligible expenditure (as defined in 

the Scheme) made in Cyprus. 
 
The tax exemption, to the extent that it is not granted due to the above percentage restrictions, shall be 
carried forward and claimed within the following five (5) years. 
 
Eligible expenditure as per the Scheme are the expenses which are incurred by the applicant in Cyprus 
during the production of a film such as air travel, catering-food, transportation cost or rental of 
equipment. 
 
Additionally, requirements such as the promotion of Cypriot, European and/or world culture and the 
compliance with the non-transferability of the aid to any third person, need to be satisfied for the aid to 
be granted to the applicants. 
 

2. Tax Allowance for investment in infrastructure and equipment 
 
Applicants who invest in film production infrastructure and technological equipment which are 
considered as "Eligible Infrastructure and Equipment Expenditure" are entitled to a deduction on their 
taxable income. The amount to be deducted equals to the amount of their investment. However, the 
aid intensity shall not exceed twenty percent (20%) of the eligible expenditure for small enterprises and 
ten percent (10%) for medium sized enterprises. 
 
"Eligible Infrastructure and Equipment Expenditure" as per the Scheme are considered to be the 
investment in tangible or intangible assets. 
 
In particular the following investments qualify as "Eligible Infrastructure and Equipment Expenditure": 
• Investment in tangible or intangible assets for the creation of a new or for the expansion of an existing 

business establishment or for altering the production of a business establishment; 
• Acquisition of assets belonging to a business establishment only when: 
 the business has closed or otherwise would have closed, 
 the assets are acquired by persons not related to the buyer, 
 the transaction is effected on market terms. 

 
Another requirement as per the Scheme is that the investment of the applicant in equipment must remain in 
Cyprus for the duration of at least five (5) years in order to be eligible to apply for the deduction. Further, as 
with the tax exemption, the deductible amount can be carried forward and claimed in the following five years. 
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b) Financial Incentives 
 
The second category of incentives is the financial/grants incentives. This category includes the cash rebate and 
the VAT refund on qualifying production expenditure. 
 

1. Cash Rebate 
 
The cash rebate enables a company to claim refund up to thirty five percent (35%) of the eligible 
expenditure made in Cyprus. The annual available sum for the cash rebate is €25.000.000. The eligibility 
of enterprises to apply for this benefit depends on the completion of the relevant application and the 
fulfillment of certain criteria which aim to ensure that that the objective of the aid is to promote the 
Cypriot and/or European culture. 
 

2. VAT Refund on qualifying production expenditure 
 
Cyprus extends the application of the European Directive referring to the VAT refund on eligible 
expenses to taxable persons not established in the Member State of refund but established in another 
Member State, so as to also cover companies or individuals from third countries, incurring eligible 
expenses on film productions in Cyprus. Consequently, natural or legal persons from third countries are 
entitled to a VAT refund in the same way as those from EU Member States on qualifying production 
expenditure incurred in Cyprus by them. 
 
The VAT refund may arise either: 
• within six (6) months from the end of the last deadline for the submission of the VAT declaration; or 
• from the date on which the relevant refund application is filed. 

 
c) Combination of Incentives 
 
The tax exemption and cash rebate incentives may not be combined; thus, the applicant must select which of 
the two it shall be benefited from. Either of the cash rebate incentive or the tax exemption incentive, may be 
combined and claimed together with the tax allowance incentive and the VAT refund incentive. 
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Application Procedure 
 
The application and assessment process for the tax exemption, cash rebate and tax allowance is divided in two 
stages: the pre-approval and the final-approval. 
 
Producers who want to apply for aid have to submit their application online along with the supporting 
documents as listed in Appendix 1 of the Scheme. 
 
Following the pre-approval application and the issuance of Temporary Approval Certificate the applicant must 
commence filming in Cyprus within ten weeks. The application is then examined by Invest Cyprus and the 
Committee which makes recommendations to the Competent Authority as to the extent of aid to be provided. 
Upon approval of the recommendations, the Committee issues the Approval Certificate. In the event of an 
unsuccessful application the applicant is notified accordingly within 60 business days from the deadline for 
submission of applications. 
 
In relation to the final approval, the applicants are obliged to submit their applications for cash rebate or tax 
exemption to the Committee within 120 business days after the completion of filming along with a certified 
audit report which shall contain details in relation to the total of Eligible Expenditure made. The final approval 
is given by the Competent Authority and the Final Approval Certificate is issued by the Ministry of Finance 
within 60 business days from the date of submission of the certified audit report. 
 
In the case that the details of the application are altered, the applicant is obliged to notify Invest Cyprus 
accordingly, otherwise the project might be cancelled by the Committee. Finally, the applicant is responsible 
to maintain record of all transactions and other actions in order to make available to the Committee 
information regarding Eligible Expenditure. 
 
Conclusion 
 
The Scheme aims to encourage international producers to consider filmmaking in Cyprus. The tax and financial 
benefits it offers in combination with the scenery, history and culture of the island, make Cyprus an ideal place 
for individuals or entities who are looking for attractive and cost-effective destinations to promote their film 
production business. 
 
Additionally, the bodies responsible for the assessment of applications and implementation of the 
requirements of the Scheme, aim to ensure that the film industry in Cyprus is promoted in accordance with 
European standards and regulations. 
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Disclaimer 
 
This publication has been prepared as a general guide and for information purposes only. It is not a substitution for 
professional advice. One must not rely on it without receiving appropriate professional advice based on the 
particular facts of his/her own case. No responsibility can be accepted by the authors or the publishers for any loss 
occasioned by acting or refraining from acting on the basis of this publication. PKE Consultants Limited is at your 
disposal to discuss with you all aspects with regards to the Film Industry in Cyprus and assist you in this respect. 
Please do not hesitate to contact us. 
 
 
 
 
 
 

  

 
 

PKE Consultants Limited 
10 Adamantiou Korai, 
2321 Nicosia, 
Cyprus 
 
Phone 
+357 22 102019 
 
Fax 
+357 22 102019 
 
E-mail 
info@pkeconsultants.com.cy 
 
Find us at: 
www.pkeconsultants.com.cy 
 

 
About Our Organization 
 
PKE Consultants Limited provides audit, consulting, financial advisory, risk 
management, tax and related services to public and private clients spanning 
multiple industries. With a connected network of key affiliates, PKE Consultants 
Limited brings world-class capabilities and high-quality service to clients, delivering 
the insights they need to address their most complex business challenges. 
 
PKE Consultants Limited is a private company registered in Cyprus (Reg. No. 
HE376055). 
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